7/24/2016
Make Agreements Cautiously

1. Motivate

What is one of the dumbest things you have ever bought?

· circus themed tent for my cat

· set of real bowling pins and bowling ball for the long hallway in my dorm

· knee high bumble bee socks

· coloring book called “Dinosaurs with Jobs”

· oven mitt with penguin on it

· life size cardboard cutout of Elvis

· pair of shark socks that make it look like a shark is eating your leg

· online Russian lessons

2. Transition

Most of these things didn’t cost us too much.

· More serious are purchases or investments that lose us significant amounts of money

· Today we look at warnings to avoid financial obligations that could sink you.

3. Bible Study

3.1 Debt Can Enslave Us
Listen for who’s in charge.
Proverbs 22:7 (NLT)  Just as the rich rule the poor, so the borrower is servant to the lender. 

What practical principle does this proverb reinforce? 
· when you owe money, the lender has a certain amount of control over you

· in essence, you work for your creditor, 

· if you are deep in debt, you are a slave to that debt … you have very little left to spend on yourself

What obligation does the borrower assume in relationship to a lender?
· promise to fully repay the lender

· usually has a schedule of payments established

· usually must be repaid with interest … you are charged for the use of your lender’s money

· if you default on the loan, the lender has certain legal ways to regain his/her money and the interest owed

· penalties are established for not repaying on time

So then, how does a person becomes subservient to a rich person from whom he/she has borrowed?
· if you owe that person money, the creditor can have your wages garnished 

· The "garnishee defendant" is your employer who is being ordered by the court to pay a portion of the wages you have earned to the creditor.
· Once a creditor has obtained a judgment against you, the creditor can start the garnishment proceeding.
Why are so many people willing to accept debt in today’s culture?

· desire immediate gratification

· unwilling to wait to save up for something … want it NOW

· credit is so easy to get … multiple offers for credit cards weekly

· if the government can do it, why not me

· I want what I want when I want it, I can pay for it later

How do you think the writer of proverbs would respond to this statement?  “Credit cards are great because I can get what I want now and pay for it whenever I’m able in the future”

· you will pay according to a schedule … not just whenever you are able

· you pay a sizeable penalty for repaying “whenever”

· if you do use a credit card it is best to repay the balance each month.

· the interest for paying “whenever” is outrageously high

· if you only pay the minimum amount on a large credit card bill, you can end up paying double or triple (or worse) of what you owe

3.2 Indebtedness May Not Be Wise
Listen for a warning.
Proverbs 6:1-2 (HCSB)  My son, if you have put up security for your neighbor or entered into an agreement with a stranger,  2  you have been trapped by the words of your lips— ensnared by the words of your mouth.
What sort of commitment do these two verses warn us about?
· co-signing a note

· being the guarantor of someone else’s debt

· underwriting someone else’s loan

Along with cosigning a note or going into a financial agreement with an unfamiliar business associate, what other kinds of financial traps can we get into?

· credit card debt

· taking on too much debt (house, car, school loans, etc.)

· get-rich-quick schemes

· foolish investments

What determines whether an investment is wise or foolish?

· higher promised return implies higher (foolish) risk (and vice versa)

· if it sounds too good to be true, it is

· the credibility and track record of a business partner will affect how wise a deal something is

· depends on what you are risking – is it your retirement fund, or is it some extra, discretionary funds you could afford to lose

· is it a long term investment or a short term, get rich quick scheme?
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What are the principles of how a mousetrap works?

· bait

· trigger set

· mouse nibbles at bait, trips trigger

· “snap!”

In what ways are foolish financial decisions like being trapped or ensnared?

· there is bait (you see what looks like a good deal – easy money)

· you go for it, take the bait

· then “snap” … all of a sudden you realize you’re in trouble

· you cannot see a way out

· no matter which way you turn, you’re stuck

· the harder you try to get yourself out of it, the deeper you get mired

Consider that “predators” who set financial traps are

· persuasive

· promising

But … they actually prey on us and our financial means

Besides burdening a person with debt, what other problems are brought on by unwise financial decisions?

· poor credit rating

· lose business partners

· could put one’s employees out of work

· personal credibility

· can harm a marriage

· could make ministry opportunities impossible

How would one’s age affect financial decisions we might make?

· younger people might be able to ride out a long term, more volatile investment situation

· the closer you get to retirement, the more conservative you need to be with your investments and finances

· work towards becoming debt free as you get approach a fixed income situation

· you may need to take out a mortgage as a young adult which stretches your budget

· that could be risky the older you get (although some financial advisors say no problem, your estate will pay off or sell off the house)

3.3 Work to Get Untangled from Debt
Listen for advice.
Proverbs 6:3-5 (NLT)  Follow my advice and save yourself, for you have placed yourself at your friend’s mercy. Now swallow your pride; go and beg to have your name erased. 4  Don’t put it off; do it now! Don’t rest until you do. 5  Save yourself like a gazelle escaping from a hunter, like a bird fleeing from a net.
What should the person do who has put up security for his or her neighbor?
· get out of it as soon as possible

· go to the person or to the creditor and make some arrangements to get out of the agreement

· realize it is a bad situation and get yourself excused from it
Why is putting up security for your neighbor a harmful thing to do?
· you have no control over your neighbor

· you are at his/her mercy

· they can run off and leave you holding the bag

· they could end up ruining you
What imagery does the writer use in his advice?

· run like a gazelle escaping from a hunter

· fly fast like a bird fleeing from a net

· struggle hard like a bird escaping from a net

What can we learn from this  imagery?

· it is vital to do it now

· don’t wait

· be willing to grovel

· struggle mightily

· run fast to get out of the commitment

How can we avoid making unwise commitments? 
· let it sit for a few days and think about it

· ask for wisdom from a financial advisor

· check the background of the person to whom you are committing

· discuss with spouse
How do we navigate the tension between avoiding entanglements and wanting to help those in need?

· you need to know the person and trust them 
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better to give a gift than make it a loan

· give to those in need through a known organization … a church, the Red Cross, a mission organization such as Samaritan’s Purse

Application
Get advice

· Take some time this week to learn more about cosigning loans and other common financial agreements.

· Pursue knowledge to gain greater confidence about which agreements are helpful and which should be avoided.
Get out

· If you are currently caught in a harmful financial obligation, identify one step you can take to begin the process of rescuing yourself

· Then … take that step!

Get together

· Make sure your friends and family members are aware of the dangers involved with co-signing and other harmful entanglements.

· Share with children and grandchildren some of these same warnings

Loans Crossword
Use the last page as a handout so your learners can take home the application points of this week’s lesson.





Across


1. initials for annual percentage rate


4. hurry to get out of a cosign


7. you get a _?_ when you borrow


8. the borrower is _?_ to the lender





Down


2. used to calculate interest


3. what you pay to borrow


5. when you guarantee someone else's loan


6. when you default on all your debts


8. what the mousetrap does when it traps the mouse (like you get trapped in a loan)
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